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INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners 
The Housing Authority of the 

City of Westwego, Louisiana 
Westwego, Louisiana 

We have audited the accompanying financial statements of, the business-
type activities, of The Housing Authority of the City of Westwego, 
Louisiana, herein referred to as "the Housing Authority" as of and for 
the year ended June 30, 2011, which collectively comprise the Housing 
Authority's basic financial statements as listed in the table of 
contents. These financial statements are the responsibility of the 
Housing Authority's management. Our resporisibility is to express 
opinions on these financial statements based on oxir audit. 

We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable 
to financial audits contained in Government A u d i t i n g Standards, issued 
by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material 
misstatement. An' audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and the 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present 
fairly, in all material respects, the respective financial position of, 
the business-type activities, of the Housing Authority, as of June 3 0, 
2011, and the respective changes in-financial position, and cash flows, 
where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of 
America, 

In accordance with Government A u d i t i n g S t a n d a r d s , we have also issued 
our report dated Deceiriber' 12, 2011, on our consideration of the Housing 
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To the Board of Commissioners 
The Housing Authority of the 

City of Westwego, Louisiana 

Authority's intemal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of intemal control over 
financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting 
or on compliance. That report is an integral part of an audit 
performed in accordance with Government A u d i t i n g S t a n d a r d s and should 
be considered in assessing the results of our audit. 

Accounting principles generally accepted in the United States of 
America- require that the management's discussion and analysis 
infonnation on pages 4 through 6 be presented to supplement the basic 
financial statements. Such information, although not a part of the 
basic financial statements, is required by the Govemmental Accounting 
Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic 
financial statements ̂  and other knowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the 
financial statements that collectively comprise the Housing Authority's 
financial statements as a whole. The Schedule of Capital Fund Activity 
and Financial Data Sheets are presented for purposes of additional 
analysis and are not a required part of the financial statements. The 
accompanying schedule of expenditiires of federal awards is presented 
for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-133, A u d i t s of S t a t e s , Loca l 
Governments, and Non-Profit Organizations, and is also not a require 
part of the financial statements. The Schedule of Capital Fund 
Activity and Financial Data Sheets and the schedule of expenditures of 
federal awards are the responsibility of management and were derived 
from and relate directly to the underlying accounting and other records 

Padeta, Gautteau & Fnest, LLC 
Certified PubKc Accountants 
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To the Board of Commissioners 
The Housing Authority of the 

City of Westwego, Louisiana 

used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements 
or to the financial statement themselves, and other additional 
procedures in accordance with auditing standards generally accepted in 
the United States of America. In ovir opinion, the information is 
fairly stated in all material respects in relation to the financial 
statements as a whole. 

let̂ ô utÂ l̂ ^ J j a u t i ^ a t t ^ f f f ^ ^ 

December 12, 2011 

Facieta, Gautteau & Pxiest, LLC 
Cerdfied PubUc Accountants 
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RIANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis ofthe Housmg Authority ofthe City of Westwego's financial performance 
provides an overview oftiie Authority's financial activities for tiie fiscal year ended June 30,2011 
Please read it m conjunction with the Autiiority's financial statements which begm on page 7 

FINANCIAL HIGHLIGHTS 

• The Authonty's net assets increased by 1012% as a result of this year's operations 

• During the year, the Authority had operatmg and non-operating revenues that were $1,195,064 more 
than the $1,775,374 in operatmg and non-operatmg expenses This compares to last year when 
revenues exceeded expenses by $1,107,014 

• Total cost of all ofthe Autiiority's programs increased by $120,547 or 7 28Vo overthe fiscal year 
endmgJune30,2010 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements The Statement of Net Assets and the 
Statement of Revenues, Expenses, and Changes m Fund Net Assets provide mformation about the 
activities ofthe Authonty as a whole and present a longer-term view oftiie Authonty's finances 

Reporting the Housmg Authority as a Whole 

One ofthe most miportant questions asked about the Autiiority's finances is, "Is the Authonty as a whole 
better off or worse off as a result oftiie year's activities'?" The Statement of Net Assets and the Statement 
of Revenues, ExpenseSi and Changes m Fund Net Assets report information about tiie Authority as a 
whole and about its activities m a way tiiat helps answer tins question These statements include all assets 
and liabilities usmg the accrual basis of accounting, which is similar to the accounting used by most 
private-sector companies All ofthe current year's revenues and expenses are taken into account 
regardless of when cash is received or paid 

These two statements report the Authority's net assets and changes in them You can think ofthe 
Authority's net assets-the difference between assets and habilities-as one way to measure the Authonty's 
fuianoial health, or financial position Over time, increases or decreases in the Authoi'ity's net assets are 
one mdicator of whether its financial health is improving or deteriorating 

Proprietary Funds 

The Housmg Authonty ofthe City of Westwego, Louisiana (the Housmg Autiionty) was created pm-suant 
to tiie adoption oftiie United States Housmg Act of 1937 to engage in the acquisition, development, and 
administraton of a low income housmg piogram to provide safe, sanitary, and affoidable housmg to the 
citizens of Westwego, Louisiana 

• Proprietaiy Fimds-These services are generally reported m proprietary funds Proprietary fiinds aie 
reported in tiie same way that all activities are reported m tiie Statement of Net Assets and the 
Statement of Revenues, Expenses, and Changes m Fund Net Assets 

The Housmg Autiiority's combinedwet assets increased by $1,195,064 from a yeai ago 

-4-



Proprietary Funds - contmued 

Current, ndn-current and restncted assets 
Capital assets 
Total Assets 
Liabilities 

Net assets 
hivested m capital assets 
Restricted 
Unrestricted 
Total net assets 

Operating Revenues 

Operatmg Expenses 

Operatmg income (Loss) 

Non Operating Revenues 
& Expepses 

Increase m Net Assets 

Busmess-type Activities 

Net Assets 

FYESmm 

$ 2,538,920 
9,979,764 

12,518,684 
177,932 

$12,340,752 

$ 9.979,764 
1,600,000 

760.988 
m.m^m 

FYE 6/30/10 

$ 2,525,937 
8.862,263 

11,388.200 
242,512 

$11,145,688 

$ 8,862,263 
-0-

2.283.425 
5]1.145.e88 

Changes m Net Assets 

$ 1,567,102 

1.775-374 

(208,272) 

1.403.336 

S 1,195.064 

$ 1,704,782 

1.654.827 

49,955 

1.057.059 

3n.lQ7.014 

The Housmg Authonty's total revenues (excluding special items) mcreased by 7 55 % ($208^597) The 
total cost of all programs and services increased by $120,547 or 7 28 % with no new programs added tins 
year Rental revenues decreased by $25,952, revenues from the U S Department of Housmg and Urban 
Development for capital fiindmg mcreased by $347,241, and mterest income and other charges to tenants 
mcreased by $3,252 The operating subsidy grant decreased by $115,944 

The Housing Authority'ffFunds 

The Housing Authonty only has one fund which is reported as a.Pioprietary Fund The net assets of this 
fund increased by $1,195,064 durmg the fiscal yeai ending June 30,2011 

Budgetary Highhgfats 

The Housing Authority adopts an operating budget that serves as a management tool For the fiscal year 
ended June 30,2011, the operatmg budget was amended when the June 3D, 2012 budget was approved 

-5-



CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

At June 30,2011, the Housmg Authority had $15,165,536 invested m Land, Buildipgs, Equipment & 
Furniture This amount represents a net mcrease (including additions and deletions) of $1,362,510 or 
9 87% over last year 

FYE 6/3Q/11 FYE 6/30/10 

Land $ 2,264,014 $ 2,264.014 
Buildings 12,420,313 11,060,93 5 
Equipment & Furniture 481.209 478.077 

S15.165.536 $13.803.026 

Debt 

The Housmg Authonty has accrued compensated absences of $41,231, which $23,504 is classified as a 
current habilily and $17,727 is classified as a non-current liability as of June 30,2011 

Economic Factors and T(ext Year's Budget 

The Housing Authority's appointed officials considered many factors when setting the fiscal year June 
30,2012 budget The Board's understanding ofthe Federal Agency's requirements influences the setting 
of capital projects Rental rates charged to tenants are set by Federal gmdelmes and therefore cannot be 
adjusted to maximize revenues Salaries were adjusted using guidehnes for Civil Service employees and 
merit increases for non classified employees (the Executive Director and Assistant Director) The budget 
for fiscal year 2012 is planned to result m a healtiiy balance in undesignated net assets 

CONTACTING THE HOUSING AUTHORITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide a general overview ofthe Housmg Authonty's finances and to 
show the Housing Authonty's accountability for the money it receives If you have questions about this 
report or need additional financial information, contact tiie Executive Director at the Housmg Authonty 
ofthe City of Westwego, 1010 Sixtii St, Westwego, La 70094 

http://S15.165.536


HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISLANA 

STATEMENT OF NET ASSETS 
PROPRIETARY FUND 

JUNE 30,2011 

ASSETS 
Current assets 

Cash and cash equivalents 
Accounts receivable (net of allowance for doubtful accounts) 
Accrued mterest receivable 
Prepaid insurance 
Inventories 

Total current assets 

Non-current assets 
Accounts receivable-tenants 

236,409 
565,929 

559 
77,987 
14.233 

i£Lin 

6,517 

Restricted assets 
Cash and cash equivalents 
Investments 

Total restricted assets 

Capital assets 
Land, buildmgs and equipment, at cost less accumulated depreciation 

Total assets 

1,294,515 
342.771 

1.637.286 

9.979.764 

12.518.684 

LIABILITIES AND NET ASSETS 

Current habilities 
Accounts payable 
Deferred revenue 
Compensated absences 

Total current habilitiep 

Liabilities payable from restricted assets 
Tenant security deposits 

Non-current habilities 
Compensated absences 

Total liabilities 

Net Assets 
hivested m capital assets, net of related debt 
Restncted 
Unrestncted 

Tptal net assets 

The accompanymg notes are an mtegral part of tins statement 

92,669 
6,746 

23,504 
122,919 

37.286-

17,727 

177.932 

9,979,764 
1.600,000 

760.988 

'E12-34Q.752 



HOUSING AUTHORITY OF THE a T Y OF WESTWEGO, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
PROPRIETARY FUND 

YEAR ENDED JUNE 30,2011 

Operating Revenues 
Tenant rental revenue 
Operatmg subsidy grant 
Other revenue 

Total operating revenues 

Operating Expenses 
Administrative salanes 
Auditmg fees 
Employee benefits-adramistrative 
Other operating-administrative 
Tenant service - other 
Water & Sewer 
Electncity 
Gas 
Other utilities expense 
Ordmary mamtenance and operations-labor 
Matenals 
Contract costs 
Employee benefits-maintenance & operations 
Insurance 
Payment m lieu of taxes 
Bad debt-tenant rents 
Depreciation expense 

Total operating expenses 

Net operatmg (loss) 

Hon-Operatmg Revenues 
Interest income 
Capital fund grant revenue 

Total non-pperatuigreveuueg 

Change m Net Assets 

Net Assets-Beginmug of Year 

Net Assets-End of Year 

$ 839,281 
701,539 
26.282 

1.567.102 

191,283 
20,000 
34,633 

132,972 
4.300 

189,369 
36,171 
98,734 
43,968 

224,267 
92,459 

229,988 
40,605 

136,263 
29,983 

7,957 
262.422 

1.775.374 

f208.2721 

2,539 
1.400.797 
1.403.336 

1„195,064 

11,145,688 

; 12.340.752 

The accompanying notes are an mtegral part of this statement 



HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUND \ 

YEAR ENDED JUNE 30,2011 

Cash Flows from Operating Activities 
Dwelhng rent receipts $ 834,968 
Operatmg subsidy 509,048 
Other inconje 26,281 
Nettenant secunty deposits collected 1,448 
Payments to employees (413,870) 
Payments to vendors and others (1,034,385) 
Payment m heu of taxes (29.9831 

Net cash used by operatmg activities (106.493) 

Cash Flows from Capital â d Related Financing Activities 
Acquisition of property, plant and equipment (1,379,923) 
Capital subsidy received 1.337.926 

Net cash used by capital and related financing activities (41.997"̂  

Cash Flows from Investing Activities 
Purchase of mvestments (2,533) 
Interest on mvestments 2.533 

Net cash provided by investing activities 0 

Net decrease in cash and cash equivalents (148,490) 

Cash and cash equivalents 
Begmning of year 1.679.414 
End of year $ L53 0.924 

Classification of Cash at End of Year 
Current assets $ 236,409 
Restricted assets 1.294.515 

S 1.53Q.924 
Reconciliaton of Net Operating Income to Net Cash 

U^ed by Operating Activities 
Operating Activities 
Net operatmg (loss) $ (208,272) 

Adjustments to reconcile net operatmg loss to 
net cash used by operating activities 
Depreciation 262,422 
(Inciease) m accounts receivable (186,134) 
Decrease in prepaid insurance 3,273 
(Increase) m inventories (6,171) 
Increase m accounts payable- 26,972 
Increase m accrued wages 1,680 
Inci ease m tenant security deposits 1,448 
(Decrease) m deferred i evenue fl.711) 

Net cash used by operatmg activities S CI 06.4931 

The accompanymg notes are an integrail paii: of this statement 



HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISLVNA 

NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2011 

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A FORMATION AND OPERATIONS 

The Housmg Authority of the City of Westwego, Louisiana (the Housing Autiionty) was created 
pursuant to the adoption of the United States Housmg Act of 1937 to engage m the acquisition, 
development, and admmistration of a low income housing program to provide safe, sanitary, and 
affordable housmg to the citizens of Westwego, Louisiana Under tiie Act of 1937, as amended, the 
U S Department of Housing and Urban Development (HUD) has direct oversight and financial 
responsibihty for administenng and overseeing low rent housing programs m the United States To 
accomplish this task, HUD has entered mto annual contributions contracts with tiie Housing 
Authonty for the purpose of providing assistance to tiie Housing Authonty to acquire, contract, and 
lease the housing umts The annual contributions or subsidies also aid m helpmg the Housing 
Autiionty mamtam its low rent character 

GASB Statement No 14, The Reporting Entity, established criteria for determining the governmental 
reportmg entity and component units mat should be mcluded witliin tiie reporting entity Under tiie 
provisions of this Statement, tiie Housing Authority is considered a pnmary govemment, since it is a 
special purpose government that has a separately appointed goveming body, is legally separate, and is 
fiscally independent of other state and local governments As used in GASB Statement 14, fiscally 
mdependent means that the Housing Authority may, without the approval or consent of anotlier 
governmental entity, determine or modify its budget and set rates or charges 

The Housmg Autiionty is a related oiganization of tiie City of Westwego, Louisiana since the City 
appomts a votmg majority ofthe Housmg Authority's governing board The Board is composed of 
five members who are appointed by the Mayor ofthe City of Westwego, Louisiana Members serve 
four-year staggered terms The City is not financially accountable for the Housmg Authority as it 
cannot unpose its will on the Housing Authority and there is no potential for the Housmg Authority to 
provide fmancial benefit to, or impose financial burdens on. the City Accordingly, tiie Housmg 
Autiionty is not a component unit ofthe financial reportmg entity oftiie City 

B MEASUREMHsn^^FGCUSBASISOFACGOUb^ 
PRESENTATION 

In accordance with Louisiana State Reporting Laws (LAS-R S 24 514), the accompanying financial 
statements of the Housmg Authonty have been prepared m conformity witli accounting principles 
generally accepted in the United States of America as applied to governmental units The 
Governmental Accounting Standards Board is tiie accepted standard setting body foi establishing 
governmental accounting and financial reportmg principles 

Tlie Housmg Authority reports undei the governmental proprietaiy fund type (enterprise fund) 
Enterpnse funds account for activities similar to those fiinds m tiie pnvate sector, where the 
determmation of net income is necessary oi useful fo sound financial administration Tlie focus for 
enteipnse funds js on income measurement, which, together witii tlie maintenance of equity, is an 
important financial advisor 

•10-



HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30,2011 

B MEASUREMENTSFOCUS BASIS OF ACCOUNTING AND FINANCIAL STATEMENT 
PRESENTATION- Continued 

The accompanying financial statements are reported using tiie economic resources measurement 
focus and tiie accruaJ basis of accountmg Revenues are recorded when earned and expenses are 
recorded when a liability is mcurred, regardless oftiie timing of related cash flows Grants and similar 
Items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met 

In accordance witii GASB Statement No 20, the Housing Authority has elected to follow GASB 
statements issued after November 30,1989. rather than the Financial Accounting Standards Board, m 
accounting for propnetary funds 

C CASH AM) CASH EQUIVALENTS 

Cash and cash equivalents mclude amounts in demand deposits, cash on hand and time deposit 
accounts The Housmg Authority considers short-term (maturity of less than 90 days), higjily liquid 
investments as cash equivalents Under state law, tiie Housmg Authonty may deposit funds m demand 
deposits, mterest bearing demand deposits, money market accounts or time deposits with state banks 
oiganized under Louisiana Law and national banks havmg their principal o£Rces m Louisiana 

D INVESTMENTS 

Investments are limited by R.S 33 2955 and the Housmg Authority's investment policy If the 
original maturities of mvestments are 90 or more days, they are classified as mvestments, however, if 
tiie origmal matunties are less than 90 days, they are classified as cash equivalents Investments are 
carried at fair market value 

R INVENTORY AND PREPAID ITEMS 

All mventones are valued on a first-m first-out (FIFO) basis Inventories consist of expendable 
building materials and supplies held for consumption m the course ofthe authonty's operations 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items 

F CAPITALASSETS 

Capital assets, which mclude property, plant, and equipment, aie reported m the accompanying 
financial statements Capital assets are stated at theu* historical cost or estimated historical cost if 
actual cost was' not avmlable Donated assets are recorded as capital assets at their estmiated fair 
maiket value at the date of donation The Housing Authority maintains a threshold level of $500 or 
more for capitalizing capital assets 

The cost of normal maintenance and repairs tiiat do not add to the value of the asset or materially 
extend assets lives are not capitalized 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30,20U 

F CAPITAL ASSETS - Contmued 

Major outiays for capital assets and improvements are capitalized on the last day of the month in 
which tiie projects are completed The results of tiiat method do not differ matenally from generally 
accepted accounting prmciples 

Depreciation is computed usmg the straight-lme method over the following estimated useful lives 

Asset Class Estimated Useful Lives 

Furniture, office equipment 5 
Motor Vehicles 5 
Buildmgs 40 
Equipment 5 

G COMPENSATED ABSENCES 

The Housmg Authority follows Louisiana Civil Service regulations for accumulated annual and sick 
leave Employees may accumulate an unlimited number of annual and sick leave, however a 
maximum of three hundred hours of annual leave may be received upon termination or retirement 
Sick leave hours accumulate, but the employee is not paid for them if not used by his/her retirement 
or termination date 

In some cases, employees can earn compensatory time m heu of overtime For each hour worked over 
the scheduled hours, tiie employee earns 11/2 hours of compensatory time 

H LONG-TERM OBLIGATIONS 

Long-term obligations, consisting of compensated absences, are expected to be financed fi*om 
operatmg funds 

I USEQFESTMATES 

The preparation of financial statements m conformity with accountmg principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date oftiie financial statement and tiie leported amounts of revenues, expenditures, and expenses 
during the period Actual results could diffei from tiiose estimates 

J RESTRICTED ASSETS 

Restricted assets consist of tenant deposits and funds restricted for future capital impiovement outlay 

•12-



HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISLANA 

NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2011 

K ENCUMBRANCES 

The Housmg Authonty does not utilize encumbrance accounting 

L OPERATING AND NONOPERATING REVENUES 

Operatmg revenues mclude rents received from tenants as well as operating subsidy grant fiinds 
received from HUD Other income amounts are included as well 

Non operating revenue includes capital project fund grants received from BUD and mterest mcome 

M RESTRICTED NET ASSETS 

Net assets are reported as restncted when constraints placed on net asset use are either 

Extemally imposed by creditors (such as debt covenants), grantors, contnbutors or laws or 
regulations of other governments or imposed internally, by the goveming authority Restncted 
resources are used first when an expense is mcuned for purposes for which both restricted and 
unrestricted net assets are available 

2 CASH AND CASH EQUIVALENTS AND INVESTMENTS 

At June 30, 2011, the Housmg Authonty had cash and cash equivalents and investments (book 
balances) totaling $1,873,695 as follows 

Petty cash and demand deposits unrestncted S 236,409 
Demand deposits restricted 1,294,515 
Tune deposits (maturity over 90 days) restricted 342.771 

Total ^ L m . 6 9 5 . 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or tlie 
resulting bank balances) must be secured by federal deposit msurance or the pledge of securities 
owned by the fiscdl agent bank The market valuft oftiie pledged secuntes plus tiie federal deposit 
msurance must at all times equal tiie amount on deposit with the fiscal agent bank. These secui^ties 
are held m the name of the pledging fiscal agent bank m a holding or custodial bank that is mutually 
acceptable to both parties At June 30, 2011, the Housmg Authority had $1,919,701 m deposits 
(collected bank balances) These deposits are secured from risk by $92,771 of federal deposit 
msurance and $1,826,930 of pledged securities held by tiie custodial bank m the name ofthe fiscal 
agent bank. 

Custodial credit Tisk is denned as the risk that, in the event of the failure of the counterparty, the 
Housing Autiionty will not be dble to recover tiie value of its deposit or collateral securities tiiat are m 
the possession of au oUtside party The Housmg Authority's bank balance of $1,919,701 at June 30, 
2011 IS secured by pledged collateral held m joint custody The Housmg Authonty has no formal 
policy regardmg custodial credit risk 

Louisiana Revised Statute 39 1229 imposes a statutoiy requirement on tiie custodial banJc to advertise 
and sell the pledged securities withm 10 days of bemg notified by the Housmg Authority that the 
fiscal agent has failed to pay deposited funds upon demand 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

NOTES TO THE FB^ANCIAL STATEMENTS 
YEAR ENDED JUNE 3 0,2011 

3 RECEIVABLES 

The following is a summary of receivables at June 3 0,20 H 

Current Non-Current 
HUD Tenant Tenant Other 

Accounts receivable $ 557,451 $ 7,596 $ 6,517 $ 882 

An allowance for doubtful accounts is used m the valuation of accounts receivable from tenants As 
of June 30,2011, $1,247 was recorded as an allowance for doubtful accounts 

4 CAPITALASSETS 

The follovwng is a summary of changes in capital assets for the year ended June 30,2011 

Balance Balance 
07/01/10 Additons Deletions 06/30/11 

Land $ 2,264,014 $ 0 $ 0 $ 2,264,014 
Buildings 11,060,935 1,359,378 0 12,420,313 
Furniture and 
Equipment Dwellmg 269,459 20,545 17,413 272,591 
Furniture and Equipment 
Admmisti-ation 208.618 0 Q. 208.618 

Totals 13,803,026 1,379,923 17,413 15,165,536 
Less accumulated 
Depreciation 4.940.763 262.422 17.413 5.185.772 
Capital assets, net $ 8,862.263 $1,117.50^ | _Q $ 9.979.764 

Depreciation expense recorded for the year ended June 30,2011 was $262,422 

5 COMPENSATED ABSENCES 

At June 30, 2011, employees ofthe Housing Authonty have accumulated and vested $41,231 of 
vacation benefits and compensatory time This is classified on tiie Statement of Net Assets as ^3,504 
as a current obhgation and $17,727 as a non-current obligation 

6 PENSION PLAN 

The Housing Autiionty adopted the Housmg-RenewaJ apd Local Agenfcy Retirement Plan which is a 
defined contribution plan All fiill-time employees who have attained age IS are required to 
parhcipate m the plan after completuig one yeai of contmuous and mimterrupted employment The 
employer is required to make monthly contributions equal to 7% of each paiticipant's basic (excludes 
overtime) compensation Employees are required to contribute 5% of tiieir annual covered salary 
Employees fiilly vest after 5 years of participating m the letirement plan The Housing Authonty 
contributed approximately $27,356 to the pension plan Plan members contributed approximately 
$22,660 to tiie pension plan 
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HOUSING AUTHORTTY OF THE CITY OF WESTWEGO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30,2011 

7 RISKMANTAGEMENT 

The Housing Authority is exposed to various risks of loss related to torts, theft of, damage to and 
destruction of assets, errors and omissions, and natural disasters for which the Housing Authonty 
carries commercial insurance 

8 FEDERAL COMPLIANCE CQNTfNQENCIES 

The Housing Autiionty is subject to possible exammations made by federal regulators who determme 
compliance witli terms, conditions, laws and regulations governing the HousmgAuthority's activities 
These exammations may result m the Housing Authority receiving a lower HUD score and a reduced 
HUD subsidy 

9 ECONOMIC DEPENDENCY 

The Housmg Authority is economically dependent upon annual contributions and grants from HUD 
HUD provided approximately 71% ofthe Housing Authority's revenue for the year ended June 30, 
2011 

10 CONSTRUCTION COMMITMENTS 

As of June 30,2011, the Housing Authority was mvolved m one construction projecCm the amount of 
$2,208,227 This Contract is part ofthe capital fund programs 

11 RELATED PARTY TRANSACTIONS 

The goveming board ofthe Housmg Authonty receives a per diem of $350 each month as long as 
they attend at least one meetmg tiiat month For tiie year ended June 30, 2011 the related party 
transactions were 

Name Amount 

D Thibodaux $ 1,650 
E LeBlanc 1,800 
P Moms 1,800 
D Fazande 1,650 
R LaGardelle 1.650 

Total $ 8.550 

No amounts were payable at June 30,2011 

12 RESTRICTED NET ASSETS 

Dunng the fiscal year ended June 30,2011, the Board of Commissioners restricted $1,600,000 to be 
used for future capital improvement outiay 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS B21SED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDXTING STANDARDS 

To the .Board of Commlasioners 
The Housing Authority of the-
• City of Westwego, Louiaisuia 
Westwego, Louisiana 

We have audited the financial statements of the govemmental 
activities, the business-type activities of The Housing Authority of 
the City of Westwego, Louisiana (the ^Housing Authority")/ as of and 
for the year ended June 30, 2011, which collectively comprise, the 
Housing Authority's basic financial statements and have issued" our 
report there on dated December 12, 2011. We conducted o v r audit in 
accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to fincincial audits 
contained in Government Auditing S t a n d a r d s , issued by the Comptroller 
General of the United States. ' • 

Intemal Control Over Financial Reporting 

In planning and performing our audit, we considered the Housing 
Authority's intemal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of eatpressing our 
opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Housing Authority's 
intemal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of the Housing Authority's 
intemal control over financial reporting. 

A d e f i c i e n c y i n i n t e r n a l c o n t r o l exists when the design or operation of 
a control does not allow management or employees, in the normal course 
of performing their assigned functions, to prevent, or detect and 
correct misstatements on a timely basis. A m a t e r i a l weakness is a 
deficiency, or a combination of deficiencies, in intemal control such 
that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not be prevented, or detected 
and corrected on a timely basis. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNJ^NT AUDITING 
STANDARDS 

Our consideration of intemal control over financial reporting was for 
the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in intemal control 
over financial reporting that might be deficiencies, significant 
deficiencies, or material weaknesses. We did not identify any 
deficiencies in intemal control over financial reporting that we 
consider to be material wealoiesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assiirance about whether .the Housing 
Authority's financial statements are free of material misstatement, we 
performed tests of its ' compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are 
require to be reported under Government A u d i t i n g S t a n d a r d s , 

This report is intended solely for the information and use of 
management, the Board of Commissioners, others within the entity, and 
federal awarding agencies and is not intended to be and should not be 
used by anyone other than these specified parties. 

VWclr^ ^ a ^ u Z u c t ^ ^ f f J ^ f j ^ 

December 12, 2011 

Pacietaj Gautteau & Priest, LLC 
Certified PubHc Acx:oimtants 
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INDEPENDENT AUDITOR'S REPORT ON 
COMPLIANCE WITH REQUIREMENTS THAT COULD 

HAVE A DIRECT AND MATERIAL EFFECT ON EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE! IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Commissioners 
The Housing Authority of the 

City of Westwego, Louisiana 
Westwego, Louisiana 

Compliance 

We have audited The Housing Authority of the City of Westwego, 
Louisiana's (the '̂ Housing Authority") compliance with the types of 
compliance requirements described in the OMB Circular A-133 Compliance 
Supplement that could have a direct and material effect on each of the 
Housing Authority's major federal programs for the year ended Jiine 30, 
2011. The Housing Authority's major federal programs are identified in 
the summajTî  of auditor's results section of the accompanying schedule 
of findings and questioned costs. Conpliance with the requirements of 
laws, regulations, contracts, and grants applicable to each of its 
major federal programs is the responsibility of the Housing Authority's 
management. Our responsibility is to express an opinion on the Housing 
Authority's compliance based on aux audit. 

We conducted our audit of conpliance in accordance with auditing 
standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government 
Aud i t ing S tandards , issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of S t a t e s , Local GovernmentSr 
and Non-Pro f i t O r g a n i z a t i o n s , Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material 
effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the Housing Authority's 
compliance with those requirements and performing such other procedures 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORANCE WITH OMB CIRCULAR A-133 

as we consider necessary in the circumstances. We believe that our 
audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determination of the Housing Authority's compliance 
with those requirements. 

In our opinion, the Housing Authority, complied, in all material 
respects, with the compliance requirements referred to above that could 
have a direct and material effect on each of its major federal programs 
for the year ended June 30, 2011. 

Intemal Control 'Over Compliance 

Management of. the Housing Authority is jresponsible for establishing and 
maintaining effective intemal control over compliance with the 
requirements of lawS; regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered 
the Housing Authority's intemal control over compliance with the 
requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures for the purpose of 
expressing o;ir opinion on compliance and to test and report on intemal 
control over compliance in accordance with OMB Circular A-133, but not 
for the purpose of expressing an opinion on the effectiveness of 
intemal control over cornpliance. Accordingly, we do not express an 
opinion on the effectiveness of the Housing Authority's intemal 
control over compliance. 

A deficiency in in te rna l control over compliance exists when the design 
or operation of a control over compliance does not allow management or 
employees, in the normal course of performing their assigned functions, 
to prevent, or detect and correct, noncotrpliance with a type of 
compliance requirement of a federal program on a timely basis. A 
inateriai weakness in i n t e r n a l control over compliance is a deficiency, 
or a combination of deficiencies, in intemal control over compliance, 
such that there is a reasonable possibility that material noncottpliance 
with a type of coitaliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of intemal control over compliance was for the 
limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in intemal control over 
compliance that might be deficiencies, significant deficiencies, or 
material weaknesses. We did not identify any deficiencies in intemal 

Pacieta, Gautteau & Pnest, LLC 
Cettified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT .AND MATERIAL EFFECT ON BACH MAJOR PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORANCE WITH OMB CIRCULAR A-133 

control over compliance that we consider to be material weaknesses, as 
defined above. 

This report is intended solely for the information and use of 
management, the Board of Commissioners, others within the entity, and 
federal awarding agencies and is not intended to be and should not be 
used by anyone other than these specified parties. 

j)e.^^^^McuJA<»^rA^. ^^^"^ 

December 12, 2011 

Pacieia, Gautteau & Ptiest, LLC 
Certified Public Accountants 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO. LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30.2011 

Federal CFDA Federal 

FEDERAL GRANTOR/PROGRAM NAME Number Expenditures 

U S Department ofHousing and Urban Development 

Public Housmg - Operating Subsidy 14 850 $ 701,539 
Public Housing- Caprtal Fund Program 14 872 1.4QQ.797 

Total Ulia^lfi 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30.2011 

NOTE A - BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards mcludes the federal grant activity ofthe 
Housing Authonty and is presented on the accrual basis of accountmg The information m this schedule 
is presented in accordance with the requirements of OMB Circular A-133, "Audits of States. Local 
Governments, and Non-Profit Organizations" Therefore, some amounts presented m this schedule may 
differ from amounts presented m, or used m the preparation of. the basic financial statements 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

SCHEDULE OF CAPrTAL FUND ACTEVITY 
YEAR ENDED JUNE 30, 2011 

The following capital fimd programs are reported m the June 30.2011 report 

Project No LA48P011501-07 LA48P011501-08 LA48P0115Q1-09 

Funds Approved $ 476,702 $ 521,448 $ 515,507 
Funds Advanced 476.7.02 521.448 515.507 

Funds Remaming S 0 ^ Q $, 

LA48P011501-08 

$ 

$ 

$ 

$. 

521,448 
521.448 

0 

521,448 
521.448 

0 

Funds Advanced $ 476,702 $ 521,448 $ 515,507 
Funds Expended 476.702 52L448 515.507 

Excess (Deficiency) $ 2 S 0 $ Q 

The Comprehensive Giant Program LA48P0n501-07 was completed with all budgeted amounts 
expended and the Actual Cost Modernization Cost Certificate submitted to the Department of 
Housmg and Urban Development on February 23,2011 

The Comprehensive Giant Program LA48P0115O1-08 was completed with all budgeted amounts 
expended and the Actual Cost Modernization Cost Certificate submitted to the Department of 
Housmg and Urban Development on February 23,2011 

The Comprehensive Grant Program LA48P011501-09 was completed witli all budgeted amounts 
expended and the Actual Cost Modernization Cost Certificate submitted to tlie Department of 
Housmg and Urban Development on August 10.2011 

-23-



HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2011 

Section I-Summary of Auditor's Reports 

1 The independent auditor*s report expresses an unqualified opinion on the financial statements ofthe 
Housing Autiionty ofthe Ci^ of Westwego, Louisiana. 

2 The independent auditor's report on internal control over financial reporting and compliance and 
other matters based on an audit of financial statements performed m accordance with Govemment 
Auditing Standards did not identify any deficiencies tn mternal control over financial reportmg that 
were considered to be material weaknesses and disclosed no instances of nonpompliance or other 
matters that are required to be reported under Government Auditmg Standards 

3 The mdependent auditor's report on compliance v/ifh requirements applicable to each major 
program and on mternal control over compliance m accordance with OMB Circular A-133 
expressed an unquahfied opinion on compliance with major programs and did not identify any 
deficiencies in internal control over compliance that were considered to be matenal weaknesses 

4 The programs tested as major programs were 

a. CFDA 14 850 - Department of Housing and Urban Development - Public and 
Indian Housmg 

b CFDA 14 872 - Department of Housmg and Urban Development - Pubho Housmg 
Capital Fund 

5 The threshold used for distkigujshmg between Type A and Type B programs was $300,000 

6 The Housmg Authority ofthe City of Westwego, Louisiana quahfied as a Ipw-nsk auditee for the 
year ended June 30,2011 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

FOR THE YEAR ENDED JUNE 30.2011 

Section n -t Financial Statement Findings Reqmred to be Reported in Accordance with Generally Accepted 
Govemment Auditing Standards 

No Items to report 

Section ni-Federal Awards Findmgs and Questioned Costs 

No items to report 
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